BEFORE THE
WASHINGTON METROPOLITAN AREA TRANSIT COMMISSION
WASHINGTON, D, C.

ORDER NO. 31

Served July 11, 1961

IN THE MATTER OF:

Application of Airport Transport, Inc. )
-and Airport Transport, Inc., of virginia )
for Fare Increases. ) Docket No, 2

On April 29, 1961, Airpert Transport, Inc, and Airport Trans~-
port, Inc. of Yirginia, filed a joint applieation for fare increases,
which application was: aﬂeenpaniédAby their WMATC -Joint T&rriff No, 2.
WMATC Jodnt Tariff No. 2 cancelled WMATC .Joint Tariff No. 1,.dund Wwas
_to become effective Juné 1, 196]. By order No. 15, the commiisian
sugpended said TAriff No.. 2, dnd deferred the use of thé farks' atated
therein, until August 28, 1961, unless otherwise. ouﬂered by ‘the
cbmmisgion ‘pending an. inv&$tigation and. hearing. Afker apgropriate
natice a formal hearing was ‘held June 28, 1961. :

Lianad C. Major, Jro, Waashington, D. C., and Jésggh B,
ey, Danzansky and Dickey, Washington, B, C,., for: Airpert
‘Transﬁort, Inc., and Airgort Transport, Inc., of Virginia Applicants.

Charles E, Agnmmand Arlington Gounty, Virginia, for the _
Arlingtbn County Public U;ilities Commission, Intervenor,

Invin Seh Hifet, Washington, D. c., d4s an. obserVer.

J. R. Coggr Washington, D, C., for the Federal Aviation
Agency, as an Bbsarver.

§£E§ Washington, D. C., for D. C. Transit, Inc., as an
.observera ‘ ' ,

Russell W, Cui 2135 Me. ] hie
Accountant; and A:ghg: c. %ths, Jro, Traf'ic "'gineer, fer the
Washington Hetrapalitan Area Transit Commission.
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Tariff No. 2 states general increases in fares of approximately
twenty . percent (20%) and these fares were designed to produce
additional annwal revenues of approximately $387, 120.00 gress, and
$69,684.00 net, before taxes, to cover an alleged deficiency in
earnings of the latter amount with a differknee between gross and net
being occasioned by drivers' commissions, franchise fees and other
expenses projected by, management.

Although the Applicants. are two separate ¢orpefations legally,
in fact they are combined into.one eperat;on, and were so treated . by
- the Commigssion f@: the purppse. of this: pruceeding. . The Applia&nesnare
engaged in airpart limowsihe eperatiens and . tazieab operations batween
the Washington Nﬁtiﬂn&l Airpert and points and places within the
Mgtrepalitan Bisttict, and .operate. fram said airport under'con:ract
wiﬂh the Fedaral Aviatien Ageney.A

The evidence in this case conslsts of tegtimony . and . exhibits
_submitted by the President of the Applicants, the Executive Assistant
of the Arlington Gounty Public Utilitries Commission, the Ghief
Accountant for this Cemmission and a member of the Commission's
enginaering -gtaff.

The Appliﬁants agreed, for purposes of this case enly,. with the.
testimony and éxhibits offered as evidence by the Gommission's staff.
Thys , primary weight has been given thé evidence adduced by the Com-
mission's staff in dispesing of this proceeding. The Gommission's
Chig¥ Accountant testified at length and submlttad nuherous .exhibits
cpncerning the :past, present and future financidl operatiag c@nditions
,of the Applicants, Bis projections. ihcluded results of futurk opera-
tions .under both. the present and proponad fares of . the Applicdnts.

Major adjustments made by the staff, agteed. to by Applicants, and
-adopted by the Commissfion, includa (1) an’ estimated 3% decline in
passengers (staff exhibit No. (6), and (2) changea in depreciation for
both lim@nsines and taxicabs as fnllaws.

,xéxiCng |
Service Life Salvage Ser?icelggfe Salvage

Cadillac 48 mo. $1,000 - -
PeSoto 40 meo. 200 - -
Checker 40 mo. 200 34 mo, $300

Plymouth 40 md. 200 . 34 mo. 300
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While the filings were conselidated in a joint application and
jeint tariff, and so heard and decided, for reasons of clarity, the
Commission will discuss limousine and taxicab fares, revenaes and
expenses separately.

TARTCAB

Present-and.prosted,fares,ara set forth in Tariff Nos. 1 and 2,
respeetively. '

The present. rates would produee a_projected met operating income
of $33,874.00, before taxes. Prajectgd net operating income, based on

the propesed fanes, ‘would amount. to $173 31&.03, The Gommissien feels

that the net. apera;iag income produced by tha present farag is 'just and

reasenable, but thai the Fares .as presentcly constituted are 1nequitable

and should be readjusted so s to correct all inequities, but still

.pruduce the equivalent net operating income. Therefore, the Commission

shall hereinafter prescribe a rate of $G 50 for the first mile, $0.20 .
per additional half mile, and $0.10 per additional-passenger. These

rates will, in the opinion of the Commissien, produyce revenuwes.sufficient
‘to enable Applicants te realize a net operating income of $30,400.00.

LEEQHSINES

The Commission feels it should address itself to two preliminary
matters. before discussing the proposed farés, First, the fares are
computed on a zone basig, and, based on the comprehengsive. report
(staff exhibit No. 9) of .the engineering staff, it appears that certain
mninor adjustments in Zones 1 and .2 are necessary in order to ‘equalize the
fares. Therefore, the Commission will hereinafter order that such minor
dd justmpats - be made, by attachiag Lo, dnd wmaking a part of, this erder,

a map designating the zones to be used in computing limousine fares.
Ecwever, adjustments are so minor that they will bave no effect on
Applicants' revenues.

Second, the Commission is of the opinion that that portion of the
tariff relating to "gervice passes to Zone 1 . " $0.35," which is the
fare charged te personnel employed at wgsbington National Alrport, be
disallowed inasmuch as the Cammission feels this fare to be discriminatory,
unjugt and unreagonable, The elimination of this special fare will
require said employees to pay the regular fare. The Commission feels

this will result in 100% fare resistance, and has therefore removed from

its consideration any.possible revenues .from this gource of passengers.

Present and proposed fares are set forth in Tariff No..1 and 2,
respectively.
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The Commission finds that the present rates would produce a.pro-
jected net operating loss ef $18,658.00; that projected net operaging
income, based on the proposed fares would smount. to $40, 900.00 (staff
exhibit No. 5, page 2).

The Commission feels that a net operating income of $40,900.00 is
just and reasonable, and that the proposed . fares, with the exceptions
herein above set forth, should be allowed.

COMBINED OPERATIONS

The Applicants. proposed that certain fares be increased in order
that they might realize a net operating income of $69,900.00, such
being the amount necessary to cover alleged deficieneias in earnings,
and .which would enable them to realize a reasonable return on inveatment.

The projected combined net operating income, before taxes, amounts
te $71,300.00, which is apprpximately the. amount requested by the.
Applicants in arder to cover present deficiencies. héretafore discussed.

The Commission, in arriving at its decision, has given due éon-
sideratian te the inherent advantages to the transportatian performe&
by Appiicancs; to the effect of the fares discussed upon the moveément of
traffic by the carriers; teo the need, in the public interest, of adequate
and efficient transportation service by the Applicants at the lowest
cost comsistent with the furnishing of such service; and te the need of
réevenues aufficient management, to provide such. service.

The Commission concludes by determining that the prescribed rates
are just and reagonable, and are competitive with exigting tramspeortation
facilities. The Commission notes that the Applicants pay to the Federal
Aviation Agency a franchise fee of approximately 13,87 ef the gross
revenues received by the Applicants, and if the financial position
of Applicants becomes such as to warrant further relief appropriate
adjustments should be made in the franchise fees.

THEREFORE, IT IS ORDERED:

(1) ‘'fhat the Applicants file a joint tariff on or before
July 20, 1961 to become effective July 25, 1961, stating (a) taiicab
fares at a rate of $0.50 for the first mile, $0.20 per additional
half mile, and $0.10 per additional passenger; and (b) the prdposed
limousine fares as se forth in WMATC Joint Tariff No. 2, except that
the special rate for personnel employed at Washington National Alrpoxrt
be eliminated from the new tariff,
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(2) That the joint tariff adopt the zoned map attached
hereto as the basis for computing said limousine fares.

BY DIRECTION OF TEE COMMISSION:

DELMER ISON
Bxecutive Pirsctor
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